
Statement of responsibility by the Board of Directors

The directors are responsible for the preparation, integrity and fair presentation of the Summarised Group Annual Financial Statements of 

Aspen Pharmacare Holdings Limited and its subsidiaries. The Summarised Group Annual Financial Statements were derived from the Group 

Annual Financial Statements which are separately available online.

The directors confirm that, in preparing the Summarised Group Annual Financial Statements, they have used the most appropriate 

accounting policies, consistently applied and supported by reasonable and prudent judgements and estimates, and that all International 

Financial Reporting Standards that they consider to be applicable have been followed. The directors are satisfied that the information 

contained in the Summarised Group Annual Financial Statements fairly presents the results of operations for the year and the financial 

position of the Group at year end. The directors further acknowledge that they are responsible for the content of the Integrated Report 

and its supporting documents as well as its consistency with the Summarised Group Annual Financial Statements.

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose with reasonable 

accuracy the financial position of the Group to enable the directors to ensure that the Summarised Group Annual Financial Statements 

comply with the relevant legislation.

The preparation of the Summarised Group Annual Financial Statements in conformity with IFRS requires management to make estimates 

and assumptions that affect the reported amounts of assets and liabilities at the date of the Summarised Group Annual Financial 

Statements and the reported expenses during the reporting period. Actual results could differ from those estimates.

Aspen Pharmacare Holdings Limited and its subsidiaries operated in a well-established control environment, which is well documented 

and regularly reviewed. This incorporates risk management and internal control procedures, which are designed to provide reasonable, 

but not absolute, assurance that assets are safeguarded and the risks facing the business are being controlled.

The going concern basis has been adopted in preparing the Summarised Group Annual Financial Statements. The directors have no reason 

to believe that the Group or any company within the Group will not be going concerns in the foreseeable future, based on forecasts and 

available cash resources. These Summarised Group Annual Financial Statements support the viability of the Group.

The Code of Conduct has been adhered to in all material respects.

The Group’s external auditors, PricewaterhouseCoopers Incorporated, audited the Group Annual Financial Statements from which the 

Summarised Group Annual Financial Statements were derived.

The Summarised Group Annual Financial Statements have been prepared under the supervision of the Deputy Group Chief Executive, 

MG Attridge CA(SA) and approved by the Board of Directors.

Kuseni Dlamini

Chairman

Gus Attridge

Deputy Group Chief Executive

Johannesburg

24 October 2016
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Independent auditors’ report on the Summarised Group 
Annual Financial Statements
To the shareholders of Aspen Pharmacare Holdings Limited
The Summarised Group Annual Financial Statements of Aspen Pharmacare Holdings Limited, set out on pages 110 to 121 of the Integrated 

Report, which comprise the summarised Group statement of financial position as at 30 June 2016, and the summarised Group statements 

of comprehensive income, changes in equity and cash flows for the year then ended, and related notes, are derived from the audited 

Annual Financial Statements of Aspen Pharmacare Holdings for the year ended 30 June 2016. We expressed an unmodified audit opinion 

on those Annual Financial Statements in our report dated 24 October 2016. Our auditor’s report on the audited Annual Financial 

Statements contained an Other Matter paragraph: “Other reports required by the Companies Act” (refer below).

 

The Summarised Group Annual Financial Statements do not contain all the disclosures required by International Financial Reporting 

Standards and the requirements of the Companies Act of South Africa as applicable to annual financial statements. Reading the 

Summarised Group Annual Financial Statements, therefore, is not a substitute for reading the audited Annual Financial Statements of 

Aspen Pharmacare Holdings Limited.

 

Directors’ responsibility for the Summarised Group Annual Financial Statements
The directors are responsible for the preparation of a summary of the audited Annual Financial Statements in accordance with 

the JSE Limited’s (“JSE”) requirements for summary financial statements, set out in the basis of preparation and accounting policies to the 

Summarised Group Annual Financial Statements, and the requirements of the Companies Act of South Africa as applicable to summary 

financial statements, and for such internal control as the directors determine is necessary to enable the preparation of Summarised Group 

Annual Financial Statements that are free from material misstatement, whether due to fraud or error.

 

Auditors’ responsibility
Our responsibility is to express an opinion on the Summarised Group Annual Financial Statements based on our procedures, which were 

conducted in accordance with International Standard on Auditing (“ISA”) 810, Engagements to Report on Summary Financial Statements.

 

Opinion
In our opinion, the Summarised Group Annual Financial Statements derived from the audited Annual Financial Statements of Aspen 

Pharmacare Holdings Limited for the year ended 30 June 2016 are consistent, in all material respects, with those Annual Financial 

Statements, in accordance with the JSE’s requirements for summary financial statements, set out in the basis of preparation and 

accounting policies to the Summarised Group Annual Financial Statements, and the requirements of the Companies Act of South Africa as 

applicable to summary financial statements.

Other reports required by the Companies Act
The “other reports required by the Companies Act” paragraph in our audit report dated 24 October 2016 states that as part of our audit 

of the Annual Financial Statements for the year ended 30 June 2016, we have read the Directors’ Report, the Audit & Risk Committee’s 

Report and the Company Secretary’s Certificate for the purpose of identifying whether there are material inconsistencies between these 

reports and the audited Annual Financial Statements. These reports are the responsibility of the respective preparers. The paragraph also 

states that, based on reading these reports, we have not identified material inconsistencies between these reports and the audited Annual 

Financial Statements. The paragraph furthermore states that we have not audited these reports and accordingly do not express an opinion 

on these reports. The paragraph does not have an effect on the Summarised Group Annual Financial Statements or our opinion thereon.

PricewaterhouseCoopers Inc. 

Director: Tanya Rae

Registered Auditor 

Johannesburg

24 October 2016

Aspen Pharmacare Holdings Limited Integrated Report 2016 / 109

OVERVIEW CAPITALS BUSINESS UNIT REVIEWS GOVERNANCE FINANCIAL INFORMATION SHAREHOLDERS’ INFORMATION



These Summarised Group Annual Financial Statements for the year ended 30 June 2016 have been prepared in terms of the recognition 

and measurement requirements of IFRS, the AC 500 series pronouncements as issued by the Accounting Practices Board, the JSE Listings 

Requirements, the requirements of the South African Companies Act, No 71 of 2008, and the presentation and disclosure requirements 

of IAS 34 – Interim reporting. 

The accounting policies applied in the preparation of these Summarised Group Annual Financial Statements are in terms of IFRS and are 

consistent with those used in the Annual Financial Statements for the year ended 30 June 2015, apart from the change in accounting policy 

relating to the definition of normalised headline earnings. 

Aspen has amended its accounting policy relating to the definition of normalised headline earnings to exclude net monetary adjustments 

and currency devaluations relating to hyperinflationary economies. The normalised headline earnings and NHEPS for the year ended 

30 June 2015 have been restated to retrospectively reflect the change in accounting policy.

The entity-wide revenue disclosure within the Group segmental analysis has been revised to reflect the Group’s current operating model 

and all comparative numbers have been restated accordingly. The updated segmental analysis is aligned to the way the business is 

managed and reported on by the Chief Operating Decision Maker. The regional split has been expanded to reflect the “USA and Canada” 

and “Middle East and North Africa” as separate regions. Revenue has been categorised between commercial and manufacturing revenue.

• Commercial revenue includes the commercial sale of all Aspen-owned or licensed finished products. Commercial revenue has been 

further categorised between pharmaceutical and infant nutritional products and has been allocated by region based upon end-customer 

geography.

• Manufacturing revenue includes the sale of Aspen-owned and manufactured APIs and revenue generated from the manufacture of 

third-party owned FDFs. Manufacturing revenue has been allocated by region based upon point of manufacturing geography.

The Summarised Group Annual Financial Statements have been rounded and disclosed in R’billions to assist financial analysis. All 

percentage change variances have been calculated using unrounded numbers to record accurate variance trends. 

These results have been audited by the Company’s auditors, PricewaterhouseCoopers Inc. 

Basis of presentation and accounting policies
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Summarised Group statement of financial position
at 30 June 2016

2016
 R’billion 

2015
 R’billion 

ASSETS
Non-current assets
Intangible assets  49,1  40,5 
Property, plant and equipment  9,7  7,9 
Goodwill  6,0  5,0 
Deferred tax assets  1,1  1,1 
Contingent environmental indemnification assets  0,8  0,7 
Other non-current assets  0,4  0,5 

Total non-current assets  67,1  55,7 

Current assets
Inventories  14,4  10,8 
Receivables and other current assets  11,8  10,3 
Cash and cash equivalents  10,9  8,7 

Total operating current assets  37,1  29,8 
Assets classified as held-for-sale  0,1  2,9 

Total current assets  37,2  32,7 

Total assets  104,3  88,4 

Shareholders’ equity
Reserves  40,6  31,1 
Share capital (including treasury shares)  1,9  3,0 

Total shareholders’ equity  42,5  34,1 

LIABILITIES
Non-current liabilities
Borrowings  32,7  25,5 
Other non-current liabilities  2,5  2,1 
Unfavourable and onerous contracts  2,2  2,1 
Deferred tax liabilities  1,8  1,7 
Contingent environmental liabilities  0,8  0,7 
Retirement and other employee benefit obligations  0,7  0,4 

Total non-current liabilities  40,7  32,5 

Current liabilities
Borrowings*  10,9  13,2 
Trade and other payables  8,3  6,8 
Other current liabilities  1,5  1,5 
Unfavourable and onerous contracts  0,4  0,3 

Total current liabilities  21,1  21,8 

Total liabilities  61,8  54,3 

Total equity and liabilities  104,3  88,4 

Number of shares in issue (net of treasury shares) (‘million)  456,1  456,1 
Net asset value per share (cents)  9 320,5  7 485,7 

* Includes bank overdrafts.
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Summarised Group statement of comprehensive income
for the year ended 30 June 2016

 Notes  Change 
2016

 R’billion 
2015

R’billion

Revenue (2)%  35,6  36,1 
Cost of sales  (17,7)  (18,8)

Gross profit 4%  17,9  17,3 
Selling and distribution expenses  (6,0)  (5,6)
Administrative expenses  (2,6)  (2,9)
Other operating income  1,9  0,5 
Other operating expenses  (2,2)  (0,9)

Operating profit B# 6%  9,0  8,4 
Investment income C#  0,3  0,4 
Financing costs D#  (3,2)  (2,3)

Profit before tax (6)%  6,1  6,5 
Tax  (1,8)  (1,3)

Profit for the year (17)%  4,3  5,2 

Other comprehensive income, net of tax*
Currency translation gains E#  5,2  0,9 
Remeasurement of retirement and other employee benefit obligations  (0,1)  – 

Total comprehensive income+  9,4  6,1 

Weighted average number of shares in issue (‘million)  456,4  456,3 
Diluted weighted average number of shares in issue (‘million)  456,5  456,5 

Earnings per share 
Basic earnings per share (cents) (17)%  945,4  1 139,8 
Diluted earnings per share (cents) (17)%  945,2  1 139,5 

Distribution to shareholders 
Capital distribution per share (cents)  216,0  188,0 

The capital distribution to shareholders of 216,0 cents relates to the distribution declared on 9 September 2015 and paid on 
12 October 2015. (2015 distribution: the distribution of 188,0 cents relates to the distribution declared on 10 September 2014 and paid 
on 13 October 2014).

*  Remeasurement of retirement and other employee benefit obligations will not be reclassified to profit and loss. All other items in other comprehensive 
income may be reclassified to profit and loss.

+ Total comprehensive income is disclosed net of income from non-controlling interests which are not material.
# See notes on supplementary information.
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Summarised Group statement of headline earnings
for the year ended 30 June 2016

 Change 
2016

 R’billion 

Restated
2015

R’billion

Headline earnings+

Reconciliation of headline earnings
Profit attributable to equity holders of the parent (17)%  4,3  5,2 
Adjusted for:
– Profit on the sale of tangible and intangible assets (net of tax)  –  (0,2)
– Net impairment of intangible assets (net of tax)  0,9  0,2 
– Profit on disposal of assets classified as held-for-sale (net of tax)  (1,2)  – 

(23)%  4,0  5,2 

Headline earnings per share
HEPS (cents) (23)%  889,0  1 149,9 
Diluted HEPS (cents) (23)%  888,8  1 149,7 

Normalised headline earnings*
Reconciliation of normalised headline earnings
Headline earnings (23)%  4,0  5,2 
Adjusted for:
– Restructuring costs (net of tax)  0,3  0,1 
– Transaction costs (net of tax)  0,6  0,2 
–  Net monetary adjustments and currency devaluations relating to hyperinflationary 

economies (net of tax)  0,9  (0,3)

10%  5,8  5,2 

Normalised headline earnings per share
NHEPS (cents) 10%  1 263,7  1 145,8 
Normalised diluted HEPS (cents) 10%  1 263,4  1 145,6 
+ Headline earnings is disclosed net of income from non-controlling interests which are not material.
*  The definition of normalised headline earnings was amended in terms of a change in accounting policy to exclude net monetary adjustments and currency 

devaluations relating to hyperinflationary economies. NHEPS for the year ended 30 June 2015 has been restated from the previously reported value of 
1 219,1 cents.
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Summarised Group statement of changes in equity
for the year ended 30 June 2016

 Share 
capital 
(net of 

treasury 
shares)

 R’billion 
Reserves
 R’billion 

 Total* 
 R’billion 

Balance at 1 July 2014  3,9  25,0  28,9 
Total comprehensive income  –  6,1  6,1 

Profit for the year  –  5,2  5,2 
Other comprehensive income  –  0,9  0,9 

Capital distribution and dividends paid  (0,9)  –  (0,9)

Balance at 30 June 2015  3,0  31,1  34,1 
Total comprehensive income  –  9,4  9,4 

Profit for the year  –  4,3  4,3 
Other comprehensive income  –  5,1  5,1 

Capital distribution and dividends paid  (1,0)  –  (1,0)
Treasury shares purchased  (0,1)  –  (0,1)
Share-based payment expenses  –  0,1  0,1 

Balance at 30 June 2016  1,9  40,6  42,5 

* Total shareholders’ equity is disclosed net of income from non-controlling interests which are not material. 
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Summarised Group statement of cash flows
for the year ended 30 June 2016

 Notes 
2016

 R’billion 
2015

 R’billion 

Cash flows from operating activities
Cash operating profit  9,8  9,5 
Changes in working capital  (3,4)  (1,5)

Cash generated from operations  6,4  8,0 
Net financing costs paid  (1,7)  (2,0)
Tax paid  (1,5)  (1,2)

Cash generated from operating activities  3,2  4,8 

Cash flows from investing activities
Capital expenditure – property, plant and equipment A#  (1,7)  (1,6)
Proceeds on the sale of property, plant and equipment  –  0,2 
Capital expenditure – intangible assets A#  (1,1)  (0,8)
Proceeds on the sale of intangible assets  0,2  0,4 
Acquisition of subsidiaries and businesses J#  (0,7)  (2,2)
Acquisition of joint venture  –  (0,1)
Increase in other non-current assets  –  (0,1)
Payment of deferred consideration relating to prior year business acquisitions  (0,7)  (0,5)
Proceeds on the sale of assets classified as held-for-sale  5,1  3,1 

Proceeds receivable on the sale of assets classified as held-for-sale H#  5,2  3,1 
Outstanding proceeds on the sale of assets classified as held-for-sale  (0,1)  – 

Cash generated from/(used in) investing activities  1,1  (1,6)

Cash flows from financing activities
Net repayments of borrowings  (2,0)  (1,3)
Capital distribution and dividends paid  (1,0)  (0,9)
Treasury shares purchased  (0,1)  – 

Cash used in financing activities  (3,1)  (2,2)

Cash and cash equivalents
Movement in cash and cash equivalents before effects of exchange rate changes  1,2  1,0 
Effects of exchange rate changes  (0,2)  (0,3)

Movement in cash and cash equivalents  1,0  0,7 
Cash and cash equivalents at the beginning of the year  6,9  6,2 

Cash and cash equivalents at the end of the year  7,9  6,9 

Operating cash flow per share (cents)  706,7  1 060,3 

Reconciliation of cash and cash equivalents
Cash and cash equivalents per the statement of financial position  10,9  8,7 
Less: bank overdrafts  (3,0)  (1,8)

 7,9  6,9 

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash-on-hand, deposits held on call with banks less 
bank overdrafts.

# See notes on supplementary information.

Aspen Pharmacare Holdings Limited Integrated Report 2016 / 115

OVERVIEW CAPITALS BUSINESS UNIT REVIEWS GOVERNANCE FINANCIAL INFORMATION SHAREHOLDERS’ INFORMATION



Summarised Group segmental analysis
for the year ended 30 June 2016

2016 Restated 2015

 R’billion 
% 

of total  R’billion 
% 

of total Change

Revenue
International@  18,9 50  18,5 49 2%
South Africa^  8,1 21  8,6 23 (5%)
Asia Pacific  7,6 20  8,1 21 (6%)
SSA  3,3 9  2,8 7 18%

Total gross revenue  37,9 100  38,0 100 –
Adjustment*  (2,3)  (1,9)

Total revenue  35,6  36,1 (2%)

Operating profit before amortisation
Adjusted for specific non-trading items (“EBITA”)
International  5,9 62  5,2 56 14%

Operating profit#  4,3  4,6 (7%)
Amortisation of intangible assets  0,4  0,3 
Transaction costs  0,3  0,1 
Restructuring costs  0,3  0,1 
Profit on the sale of assets  (0,2)  (0,1)
Impairment of assets  0,8  0,2 

South Africa  1,5 16  2,0 21 (23%)
Operating profit#  2,8  1,8 51%
Amortisation of intangible assets  –  0,1 
Profit on the sale of assets  (1,4)  – 
Net impairment of assets  0,1  0,1 

Asia Pacific  1,7 18  1,7 19 (6%)
Operating profit#  1,5  1,7 (13%)
Amortisation of intangible assets  0,2  0,1 
Profit on the sale of assets –  (0,1)

SSA  0,4 4  0,3 4 31%
Operating profit#  0,4  0,3 31%

Total EBITA  9,5 100  9,2 100 3%
@ Excludes intersegment revenue of R2,6 billion (2015: R1,8 billion).
^ Excludes intersegment revenue of R0,3 billion (2015: R0,1 billion).
*  The profit share from the SSA Collaboration has been disclosed as revenue in the statement of comprehensive income. For segmental purposes the total 

revenue for the SSA Collaboration has been included to provide enhanced revenue visibility in this territory.
# The aggregate segmental operating profit is R9,0 billion (2015: R8,4 billion).
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2016 Restated 2015

 R’billion 
% 

of total  R’billion 
% 

of total Change

Entity-wide disclosure – revenue+

Commercial revenue by customer geography
Commercial – Pharmaceutical  27,9 74  28,0 74 (1%)

Europe CIS  8,5 23  7,0 18 22%
Asia Pacific  6,3 17  7,0 19 (11%)
South Africa  6,2 16  7,0 18 (12%)
SSA  3,2 9  2,8 7 15%
Latin America (excluding hyperinflationary economy)  2,0 5  2,1 6 (5%)
Middle East and North Africa  0,9 2  0,6 2 51%
USA and Canada  0,9 2  0,6 2 42%
Hyperinflationary economy  –  –  0,9 2 (100%)

Commercial – Infant Nutritionals  3,5 9  4,9 13 (28%)
Latin America (excluding hyperinflationary economy)  1,5 4  1,3 3 18%
Asia Pacific  1,0 3  1,0 3 6%
South Africa  0,9 2  0,7 2 11%
SSA  0,1  –  0,1  – 51%
Hyperinflationary economy  –  –  1,8 5 (100%)

Total commercial revenue  31,4 83  32,9 87 (5%)

Manufacturing revenue by geography 
of manufacturer
Manufacturing revenue – FDFs  2,1 5  1,5 4 37%

South Africa  0,9 2  0,5 1 69%
Europe CIS  0,7 2  0,5 2 39%
Asia Pacific  0,5 1  0,5 1 –

Manufacturing revenue – APIs  4,4 12  3,6 9 22%
Europe CIS  4,0 11  3,3 9 19%
South Africa  0,4 1  0,3  – 52%

Total manufacturing revenue  6,5 17  5,1 13 26%

Total gross revenue  37,9 100  38,0 100 –
Adjustment*  (2,3)  (1,9)

Total revenue  35,6  36,1 (2%)

Summary of regions
International  18,4 49  18,1 49 2%
South Africa  8,4 21  8,5 21 (3%)
Asia Pacific  7,8 21  8,5 23 (8%)
SSA  3,3 9  2,9 8 16%

Total gross revenue  37,9 100  38,0 100 –
Adjustment*  (2,3)  (1,9)

Total revenue  35,6  36,1 (2%)
+  The entity-wide revenue disclosure format has been restated to reflect Aspen’s current operating model. Refer to the basis of presentation and accounting 

policies for detailed information.
*  The profit share from the SSA Collaboration has been disclosed as revenue in the statement of comprehensive income. For segmental purposes the total 

revenue for the SSA Collaboration has been included to provide enhanced revenue visibility in this territory.

Aspen Pharmacare Holdings Limited Integrated Report 2016 / 117

OVERVIEW CAPITALS BUSINESS UNIT REVIEWS GOVERNANCE FINANCIAL INFORMATION SHAREHOLDERS’ INFORMATION



Summarised Group supplementary information
for the year ended 30 June 2016

 Notes 
2016

 R’billion 
2015

 R’billion 

A. Capital expenditure
Incurred  2,8  2,4 
– Property, plant and equipment  1,7  1,6 
– Intangible assets  1,1  0,8 
Contracted  1,2  0,7 
– Property, plant and equipment  0,8  0,6 
– Intangible assets  0,4  0,1 
Authorised but not contracted for  2,6  2,6 
– Property, plant and equipment  2,1  2,4 
– Intangible assets  0,5  0,2 

B. Operating profit has been arrived at after charging/(crediting):
Depreciation of property, plant and equipment  0,6  0,5 
Amortisation of intangible assets  0,6  0,5 
Net impairment of assets  0,9  0,3 
Share-based payment expenses – employees  0,1  0,1 
Transaction costs  0,3  0,1 
Restructuring costs  0,3  0,1 
Profit on the sale of assets classified as held-for-sale  (1,6)  – 

C. Investment income
Interest received  0,3  0,4 

D. Financing costs
Interest paid  (1,8)  (1,8)
Debt raising fees on acquisitions  (0,3)  (0,1)
Net foreign exchange losses  –  (0,5)
Notional interest on financial instruments  (0,2)  (0,2)
Net monetary adjustments and currency devaluations relating to hyperinflationary 
economies F  (0,9)  0,3 

 (3,2)  (2,3)

E. Currency translation gains
Currency translation movements on the translation of the offshore businesses are as a result of the difference between the 
weighted average exchange rate used for trading results and the opening and closing exchange rates applied in the statement of 
financial position. For the period the weaker closing Rand translation rate increased the Group net asset value.
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F. Hyperinflationary economy
The Venezuelan economy is regarded as a hyperinflationary economy in terms of IFRS.

Effective March 2016, two regulated exchange rates were applicable to Aspen’s business:
• The DIPRO rate (previously the official CENCOEX rate) for the importation of high priority goods including infant nutritionals and 

pharmaceutical medicines. This rate increased to VEF10,0 per USD from VEF6,30 per USD in March 2016.
• The DICOM rate (previously the SIMADI rate) which is a floating rate published daily by the Venezuelan central bank. The DICOM 

rate opened in March 2016 at an initial rate of VEF206,8 per USD and the closing rate at 30 June was VEF628,34 per USD. The 
previous SIMADI rate was VEF200 per USD as at 31 December 2015.

Due to the continuing political and economic uncertainty in Venezuela, the Group concluded in December 2015 that it would be 
more appropriate to apply the DICOM rate (previously the SIMADI rate) to report the Venezuelan business’ financial position, results 
of operations and cash flows for the 12 months ended 30 June 2016. The economic situation in Venezuela has further deteriorated 
since December 2015 and the Venezuelan authorities have only approved payments for imports to the value of USD3 million at the 
DIPRO rate (previously the official CENCOEX rate) which ranged between VEF6,30 and 10,0 per USD during the second six-month 
period to 30 June 2016. (For the six-month period to 31 December imports to the value of USD9 million were approved at the 
DIPRO rate). 

This has resulted in a devaluation loss on foreign denominated liabilities of R870 million (December 2015 R841 million). For the 
12 months ended 30 June 2015, the Group applied the DIPRO rate (previously the official CENCOEX rate) of VEF6,30 per USD as 
circumstances at that time supported this rate. Aspen will continue to monitor the development of payments received and the 
exchange rate mechanism. 

Should the receipt of payments from Venezuela improve or if it can no longer be assumed that the DICOM exchange rate is the 
relevant exchange rate for the translation this could lead to an amended estimate, which in turn could trigger an amended currency 
translation. No significant trading activity was undertaken during the six-month period to 30 June 2016 and the business has 
accordingly been downscaled pending a future change in the economic conditions.

G. Guarantees to financial institutions

2016
 R’billion 

2015
 R’billion 

Material guarantees given by Group companies for indebtedness of subsidiaries to financial 
institutions  40,6  13,4 

H. Proceeds on the sale of assets classified as held-for-sale
Divestment of a portfolio of products in South Africa to Litha  1,7  – 
Divestment of generics business and certain branded products to Strides entities  3,4  – 
Divestment of land and buildings in Australia  0,1  – 
Divestment of fondaparinux products to Mylan  –  3,1 

 5,2  3,1 

Divestment of a portfolio of products in South Africa to Litha
On 9 May 2015, the Company, Pharmacare and Brimpharm concluded a set of agreements with Litha (a wholly owned South African 
subsidiary of Endo International Plc) in terms of which Pharmacare divested a portfolio of products from its pharmaceutical division 
for a consideration of R1,7 billion. The portfolio of products comprised injectables and established brands. The approval of this 
transaction by the South African competition authorities was obtained on 4 August 2015. This transaction completed on 
1 October 2015.
 
Divestment of generics business and certain branded products to Strides entities
On 20 May 2015, certain of Aspen’s wholly owned Australian subsidiaries (collectively “Aspen Australia”) entered into an agreement 
with Strides (Australia) Pharma Proprietary Limited in terms of which Aspen Australia divested a portfolio of approximately 
130 products for a consideration of AUD217 million. The portfolio of products in this transaction comprised a generic pharmaceutical 
business together with certain branded pharmaceutical assets. In a separate transaction, AGI entered into an agreement with Strides 
Pharma Global Private Limited in terms of which AGI divested a portfolio of six branded prescription products for a consideration of 
USD77 million. Both of the above transactions completed on 31 August 2015. 

I. Disputed income tax matter
The Aspen Group has been subject to an international tax audit by the South African Revenue Service and the Company has 
received a revised assessment in relation to its 2011 fiscal year as a consequence of this audit. Aspen has disputed the assessment 
and there has been no change in the status thereof. Aspen believes that it has appropriately dealt with its related-party transactions 
and that this position is supported by Aspen’s legal and tax advisers. 
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Summarised Group supplementary information continued
for the year ended 30 June 2016

J. Acquisition of subsidiaries and businesses
2016
Set out below is the provisional accounting for the following June 2016 business combinations:

Norgine
On 21 May 2015, Pharmacare acquired 100% of the issued share capital of Norgine for a consideration of EUR29 million. Norgine SA 
commercialises a portfolio of branded gastro-intestinal products in South Africa and surrounding territories. The approval of this 
transaction by the South African Competition Authorities was obtained on 25 August 2015. This transaction completed on 
30 September 2015.

Post-acquisition revenue included in the statement of comprehensive income was R100,4 million. The estimation of post-acquisition 
operating profits is impracticable and not reasonably determinable due to the immediate integration of the business into the existing 
operations of the Group.

HPC business
AGI entered into an agreement with McGuff Pharmaceuticals Inc. for the exclusive supply of the FDF of HPC in the USA. AGI acquired 
the related intellectual property and the approved ANDA for an upfront consideration of USD15 million. Milestone payments, of 
between USD21 million and USD28 million, are payable over a five-year supply term and are partly contingent on future sales 
performance.

Post-acquisition revenue included in the statement of comprehensive income was R29,9 million. The estimation of post-acquisition 
operating profits is impracticable and not reasonably determinable due to the immediate integration of the business into the existing 
operations of the Group.

Norgine
R’billion

HPC 
business
R’billion

Total
R’billion

Fair value of assets and liabilities acquired 
Intangible assets  0,5  0,6  1,1 
Trade and other receivables  0,1  –  0,1 
Trade and other payables  (0,1)  –  (0,1)

Purchase consideration paid  0,5  0,6  1,1 
Deferred consideration  –  (0,4)  (0,4)

Cash outflow on acquisition  0,5  0,2  0,7 
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J. Acquisition of subsidiaries and businesses continued
2015
Set out below is the final accounting for the following June 2015 business combinations:

Kama
On 1 May 2015, the Company acquired 65% of the issued share capital of Kama, a privately owned company incorporated in Ghana 
for a purchase consideration of USD4,5 million.

Florinef and Omcilon business
AGI and Aspen Brazil entered into an agreement with Bristol Myers Squibb Company for the acquisition of the rights to two 
corticosteroids. Florinef, in certain countries (primarily Japan, the United Kingdom and Brazil) and Omcilon in Brazil, for a 
consideration of USD41 million. Contingent consideration of USD4 million was paid to Bristol Myers Squibb Company. Additional 
consideration of up to USD2 million is payable in the event of certain regulatory approvals being obtained but it is not possible 
to ascertain the likelihood of these occurring at this time. The transaction became effective on 1 November 2014.

Mono-Embolex business
AGI acquired the rights to Mono-Embolex, an injectable anticoagulant, from Novartis AG for a consideration of USD142 million 
effective 20 February 2015.

Kama
R’billion

Florinef and 
Omcilon 
business
R’billion

Mono-
Embolex 
business
R’billion

Total
R’billion

Fair value of assets and liabilities acquired 
Property, plant and equipment  0,1  –  –  0,1 
Intangible assets  –  0,4  1,7  2,1 
Deferred tax liabilities  –  –  (0,1)  (0,1)

Fair value of net assets acquired  0,1  0,4  1,6  2,1 
Goodwill acquired  –  –  0,1  0,1 

Cash outflow on acquisition  0,1  0,4  1,7  2,2 

The initial accounting for these acquisitions, which were classified as business combinations in the prior year, was reported on a provisional basis and 
was finalised in the June 2016 financial year.
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Summarised Group supplementary information continued
for the year ended 30 June 2016

K. Illustrative comparable earnings
The comparability of the reported results for the year ended 30 June 2016 to the prior reporting period has been influenced by the 
following factors:
• The completion on 31 August 2015 of the divestment of the generics business conducted in Australia as well as certain branded 

products distributed in Australia to Strides group companies, the related termination of licence arrangements in Australia and the 
completion on 1 October 2015 of the divestment of a portfolio of products distributed in South Africa to Litha (collectively “the 
Divestments”). The contribution to the Aspen results by the Divestments is consequently substantially reduced in the current 
period. In the period from 1 July 2015 until effective date of divestment, revenue from the Divestments was R0,2 billion whereas 
revenue from the Divestments for the year ended 30 June 2015 was R1,8 billion.

• The change in translation rate to report the financial position, results of operations and cash flows relating to Aspen’s Venezuelan 
business for the year ended 30 June 2016 from the official DIPRO rate (previously CENCOEX) which ranged between VEF6,3 and 
VEF10,0 per USD to the DICOM rate (previously SIMADI rate) of VEF628,34 per USD.

To provide meaningful comparability of the financial performance of Aspen’s ongoing underlying business, a measure described as 
comparable normalised headline earnings, has been determined which excludes the contribution from Divestments and includes 
the results of Aspen’s Venezuelan business translated at the DICOM rate of VEF628,34 per USD for the prior reporting period.

Set out below is the comparable information for revenue, operating profit, normalised headline earnings and NHEPS. The comparable 
Group segmental analysis and comparable Group statement of comprehensive income are included to enable meaningful analytical 
review. The comparable information has been derived from the audited financial information and has been reported on by Aspen’s 
auditors in a limited assurance report which is available for inspection at the Company’s registered office. This information has been 
prepared for illustrative purposes only and is the responsibility of the Board of Directors of Aspen.

 Change 

Illustrative
2016

 R’billion 

Illustrative
2015

R’billion

Comparable revenue
Reconciliation of comparable revenue
Revenue (2%)  35,6  36,1 
Adjusted for:
– Revenue from the Divestments  (0,2)  (1,8)
– Translation of Aspen Venezuela’s revenue at the DICOM exchange rate  –  (2,7)

Comparable revenue 12%  35,4  31,6 

Comparable operating profit
Reconciliation of comparable operating profit
EBITA 3%  9,5  9,2 
Amortisation  (0,6)  (0,5)

Normalised operating profit  8,9  8,7 
Adjusted for:
– Operating profit from the Divestments  (0,1)  (0,6)

Comparable operating profit 8%  8,8  8,1 

Comparable normalised headline earnings+

Reconciliation of comparable normalised headline earnings
Normalised headline earnings 10%  5,8  5,2 
Adjusted for:
– Operating profit from the Divestments (net of tax)  –  (0,4)
– Interest savings from proceeds on the Divestments (net of tax)  (0,2)  – 

Comparable normalised headline earnings 15%  5,6  4,8 

Comparable NHEPS
Comparable NHEPS (cents) 15%  1 222,0  1 066,7 

+  Comparable headline earnings is disclosed net of income from non-controlling interests which are not material.
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Comparable Group segmental analysis
Illustrative Illustrative

2016
 R’billion 

% 
of total

2015
 R’billion 

% 
of total Change

Revenue
International  18,9 50  15,8 48 19%
South Africa  8,1 22  8,2 24 (1%)
Asia Pacific  7,4 20  6,7 20 11%
SSA  3,3 8  2,8 8 18%

Gross revenue  37,7 100  33,5 100 12%
Adjustment*  (2,3)  (1,9)

Total revenue  35,4  31,6 12%

Normalised operating profit before amortisation
Adjusted for specific non-trading items (“EBITA”)
International  5,9 63  5,1 59 15%
South Africa  1,5 16  1,8 20 (15%)
Asia Pacific  1,6 17  1,4 17 10%
SSA  0,4 4  0,3 4 31%

Total EBITA  9,4 100  8,6 100 9%

Entity-wide disclosure – revenue
Commercial revenue by customer geography
Commercial – Pharmaceutical  27,7 74  25,3 75 10%

Europe CIS  8,5 23  7,0 20 22%
Asia Pacific  6,1 16  5,6 17 8%
South Africa  6,2 17  6,6 20 (6%)
SSA  3,2 9  2,8 8 15%
Latin America (excluding hyperinflationary economy)  2,0 5  2,1 6 (5%)
Middle East and North Africa  0,9 2  0,6 2 51%
USA and Canada  0,8 2  0,6 2 42%

Commercial – Infant Nutritionals  3,5 9  3,1 9 13%
Latin America (excluding hyperinflationary economy)  1,5 4  1,3 4 18%
Asia Pacific  1,0 3  1,0 3 6%
South Africa  0,9 2  0,7 2 11%
SSA  0,1  –  0,1  – 51%

Total commercial revenue  31,2 83  28,4 84 10%

Manufacturing revenue by geography of manufacturer
Manufacturing revenue – FDFs  2,1 5  1,5 5 37%

South Africa  0,9 2  0,5 2 69%
Europe CIS  0,7 2  0,5 2 39%
Asia Pacific  0,5 1  0,5 1  – 

Manufacturing revenue – APIs  4,4 12  3,6 11 22%
Europe CIS  4,0 11  3,3 10 19%
South Africa  0,4 1  0,3 1 52%

Total manufacturing revenue  6,5 17  5,1 16 26%

Total gross revenue  37,7 100  33,5 100 12%
Adjustment*  (2,3)  (1,9)

Total revenue  35,4  31,6 12%

Summary of regions
International  18,4 49  15,4 46 20%
South Africa  8,4 22  8,1 25 2%
Asia Pacific  7,6 20  7,1 21 7%
SSA  3,3 9  2,9 8 16%

Total gross revenue  37,7 100  33,5 100 12%
Adjustment*  (2,3)  (1,9)

Total revenue  35,4  31,6 12%

*  The profit share from the SSA Collaboration has been disclosed as revenue in the statement of comprehensive income. For segmental purposes the total 
revenue for the SSA Collaboration has been included to provide enhanced revenue visibility in this territory.
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Comparable Group statement of comprehensive income

 Change 

Illustrative
2016

 R’billion 

 Illustrative 
2015

R’billion

Revenue 12%  35,4  31,6 
Cost of sales  (17,6)  (16,1)

Gross profit 15%  17,8  15,5 
Selling and distribution expenses  (5,9)  (4,8)
Administrative expenses  (2,6)  (2,5)
Net other operating expenses  0,1  0,4 

Normalised operating profit before amortisation 9%  9,4  8,6 
Amortisation  (0,6)  (0,5)

Operating profit 8%  8,8  8,1 
Net financing costs  (1,9)  (2,0)

Profit before tax 15%  6,9  6,1 
Tax  (1,3)  (1,3)

Profit for the year 15%  5,6  4,8 

Subsequent events
Post-year end corporate activity
In August 2016, AGI signed an agreement with AstraZeneca whereby AGI agreed to acquire the exclusive rights to commercialise 
AstraZeneca’s global (excluding the USA) anaesthetics portfolio (“the AZ Transaction”). AstraZeneca’s anaesthetics portfolio comprises 
seven established medicines, namely Diprivan (general anaesthesia), EMLA (topical anaesthetic) and five local anaesthetics (Xylocaine/
Xylocard/Xyloproct, Marcaine, Naropin, Carbocaine and Citanest) (“the AZ Portfolio”). The products in the AZ Portfolio are sold in more than 
one hundred countries worldwide including China, Japan, Australia and Brazil. These products generated revenue of USD592 million in the 
year ended 31 December 2015. In terms of the concluded agreement, as consideration for the commercialisation rights, AGI will pay 
USD520 million and double-digit percentage royalties on sales of the Portfolio. Additionally, AGI will make sales-related payments of up to 
USD250 million based on sales in the 24 months following completion. AGI and AstraZeneca have also signed a supply agreement whereby 
AstraZeneca will supply the AZ Portfolio to AGI. This supply agreement has an initial period of 10 years. This transaction became effective 
on 1 September 2016. Based on the terms of the agreements and Aspen’s current cost of funding, Aspen’s interest in the AZ Portfolio 
would have generated a contribution to profit before tax of approximately USD100 million in the year ended 31 December 2015.

On 12 September 2016, Aspen announced that various Group subsidiaries had concluded three separate transactions with GSK companies 
as follows:
• AGI signed an agreement with GSK whereby AGI will acquire a portfolio of anaesthetic products globally (with the exception of certain 

territories, primarily North America) (“the Anaesthetics Transaction”). GSK’s anaesthetics portfolio comprises five established medicines, 
namely Ultiva (general anaesthesia) and four muscle relaxants (Nimbex, Mivacron, Tracrium and Anectine) (“the GSK Portfolio”). The 
products in the GSK Portfolio are sold in more than one hundred countries worldwide including Japan, Brazil, Korea, Germany and Italy. 
In terms of the concluded agreement, as consideration for the Portfolio, AGI will pay an initial amount of GBP180 million and milestone 
payments of up to GBP100 million based on the results of the Portfolio in the 36 months following completion. AGI and GSK have also 
signed a supply agreement whereby GSK will supply the products to AGI for four years. The GSK Portfolio is expected to generate 
revenue of approximately GBP70 million in the year ended 31 December 2016. The Anaesthetics Transaction is subject to customary 
closing conditions and is anticipated to complete during the third quarter of Aspen’s 2017 financial year.

• As part of its acquisition of the thrombosis products Fraxiparine and Arixtra from GSK in 2014, AGI also acquired an option to acquire the 
same products in certain countries to which GSK retained the rights, most notably China. AGI has exercised its option to acquire 
Fraxiparine and Arixtra in these countries for a consideration of GBP45 million. Approximately GBP30 million of revenue is generated by 
the thrombosis products in China. The completion of the acquisition of the thrombolytic products in the relevant territories is subject to 
customary closing conditions and is expected to occur during the third quarter of Aspen’s 2017 financial year. 

• Pharmacare and GSK have agreed to cancel the SSA Collaboration. These rights were acquired as part of a basket of transactions with 
GSK in 2009. GSK will pay Pharmacare GBP45 million as consideration for the cancellation. The SSA Collaboration generated 
approximately R2,6 billion of gross revenue in the 2016 financial year. The cancellation of the SSA Collaboration is expected to become 
effective in the third quarter of Aspen’s 2017 financial year.

If the GSK Portfolio was owned for the entire 2017 financial year, it would be expected to add approximately 75 cents per share to the 
NHEPS of the Group. The net impact on NHEPS of the acquisition of the thrombosis products and the cancellation of the SSA Collaboration 
should not be material. 

Summarised Group supplementary information continued
for the year ended 30 June 2016
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Three-year review

10-year
CAGR

%

IFRS
Year ended

30 June 2016
R’billion

IFRS
Year ended

30 June 2015
R’billion

IFRS
Year ended

30 June 2014
R’billion

Group income statements
Revenue 26 35,6 36,1 29,5
Gross profit  27 17,9 17,3 13,7
EBITA*  25 9,5 9,2 7,7
Total amortisation and non-trading adjustments  15 (0,5) (0,7) (3,0)
Operating profit  26 9,0 8,4 7,4
Net financing costs  53 (2,9) (1,9) (1,1)
Profit before tax  22 6,1 6,5 6,4
Profit after tax  21 4,3 5,2 5,0

Group statements of financial position
Assets
Non-current assets
Property, plant and equipment 9,7 7,9 7,2
Goodwill 6,0 5,0 6,6
Intangible assets 49,1 40,5 35,7
Other non-current assets 1,2 1,2 1,0
Deferred tax assets 1,1 1,1 0,8

Total non-current assets 67,1 55,7 51,3

Current assets 
Inventories 14,4 10,8 10,3
Trade and other receivables 11,8 10,3 9,7
Cash and cash equivalents 10,9 8,7 8,2

Total operating current assets 37,1 29,8 28,2
Assets classified as held-for-sale 0,1 2,9 3,1

Total current assets 37,2 32,7 31,2

Total assets 104,3 88,4 82,5

Equity and liabilities
Ordinary shareholders’ equity 42,5 34,1 28,9

Total shareholders’ equity 42,5 34,1 28,9

Non-current liabilities
Borrowings 32,7 25,5 29,9
Other non-current financial liabilities 6,2 5,3 6,3
Deferred tax liabilities 1,8 1,7 1,4

Total non-current liabilities 40,7 32,5 37,6

Current liabilities
Trade and other payables 8,3 6,8 6,9
Borrowings 10,9 13,2 8,1
Other current financial liabilities 1,9 1,8 1,0

Total current liabilities 21,1 21,8 16,0

Total equity and liabilities 104,3 88,4 82,5

*  EBITA represents operating profit from continuing operations before amortisation adjusted for specific non-trading items as set out in the segmental analysis 
contained in the Group Annual Financial Statements.

The 10-year review is available online.
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10-year
CAGR

%

IFRS
Year ended

30 June 2016
R’billion

IFRS
Year ended

30 June 2015
R’billion

IFRS
Year ended

30 June 2014
R’billion

Group statements of cash flows
Cash operating profit  24 9,8 9,5 7,9
Working capital movements (3,4) (1,5) (2,2)

Cash generated from operations  26 6,4 8,0 5,7
Net financing costs paid (1,7) (2,0) (0,7)
Tax paid (1,5) (1,2) (1,2)

Cash generated from operating activities  23 3,2 4,8 3,8
Cash generated from/(used in) investing activities 1,1 (1,6) (20,9)
Cash (used in)/generated from financing activities (3,1) (2,2) 19,4
Translation effects on cash and cash equivalents of foreign operations (0,2) (0,3) 0,3

Movement in cash and cash equivalents 1,0 0,7 2,6
Cash and cash equivalents at the beginning of the year 6,9 6,2 3,6

Cash and cash equivalents at the end of the year 7,9 6,9 6,2

Share performance
Earnings per share – basic cents 18  945,4  1 139,8  1 097,9 
Earnings per share – diluted cents 18  945,2  1 139,5  1 097,6 
HEPS cents 17 889,0  1 149,9  1 016,3 
HEPS – diluted cents 17 888,8  1 149,7  1 016,1 
NHEPS cents 21  1 263,7  1 145,8  1 064,2 
NHEPS – diluted cents 22  1 263,4 1 145,6  1 063,9 
Capital distribution/dividend per share cents  216,0  188,0  157,0 
Net asset value per share cents 36  9 320,5  7 485,7  6 333,3 
Operating cash flow per share cents 20  706,7  1 060,3  841,1 

Share information
Number of shares in issue – at the end of the year million  456,4  456,3  456,3 
Number of shares in issue (net of treasury shares) – at the end 
of the year million  456,1  456,1  455,9 
Weighted number of shares in issue million  456,4  456,3  456,1 
Diluted weighted number of shares in issue million  456,5  456,5  456,2 
Market capitalisation at year end R’billion  28 165,3 164,3 136,4

Three-year review continued
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IFRS
Year ended

30 June 2016
R’billion

IFRS
Year ended

30 June 2015
R’billion

IFRS
Year ended

30 June 2014
R’billion

JSE statistics
Number of shares traded million 268,8 262,2 247,8
Number of shares traded as % of weighted average number of shares % 58,9 57,5 54,3 
Market price per share

– year end cents 36 228 36 000 29 889
– highest cents 37 824 36 399 31 810
– lowest cents 23 802 35 749 21 330

Key market performance ratios
Earnings yield % 3,5 3,4 3,6 
Price:earnings ratio times 28,7 29,5 28,1 

Business performance
Profitability – measures financial performance of the Group
Return on ordinary shareholders’ equity %  10,6 17,0 19,7 
Return on total assets % 10,4 12,0 13,0 
Return on net assets % 14,8 21,4 25,0 
Revenue growth % (1,6) 22,4 52,9 
Gross margin % 50,3 47,8 46,5 
EBITA* margin % 25,0 24,1 24,6 
South African EBITA* margin % 18,6 22,7 24,4 
Asia Pacific EBITA* margin % 21,6 21,6 22,8 
International EBITA* margin % 31,2 27,8 28,6 
Sub-Saharan Africa EBITA* margin % 12,5 11,3 12,2 
Effective tax rate % 29,3 20,5 21,3 

Liquidity – measures the Group’s ability to meet its maturing 
obligations and unexpected cash needs in the short term
Current ratio times 1,8 1,4 1,8 
Quick ratio times 1,1 0,9 1,1 
Cash ratio times 0,6 0,4 0,6 
Working capital as % of revenue % 49,9 39,7 37,3 

Debt indicators – measures the Group’s ability to meet capital and 
interest payments over the long term
Total net debt R’billion 33,5 31,1 30,4
Net borrowings R’billion 32,7 30,0 29,8
Leverage ratio times 3,3 3,1 3,1
Net interest cover times 6,1 6,2 7,8 
Gearing ratio % 43,5 47,1 51,3 

*  EBITA represents operating profit from continuing operations before amortisation adjusted for specific non-trading items as set out in the segmental analysis 
contained in the Annual Financial Statements.

Comparative figures have been restated to conform with changes in presentation.
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Asia Pacific EBITA margin (%)

EBITA for Asia Pacific from continuing operations

Revenue for Asia Pacific from continuing operations

Average staff turnover (%)

Total number of employee departures

Average number of permanent employees

Average training spend per employee (Rand)

(Total investment in employee training during the year)  
+ value of bursaries granted

Average number of employees

Cash ratio

Cash and cash equivalents

Current liabilities (excluding liabilities associated  
with assets held-for-sale) – bank overdrafts

Current ratio

Current assets (excluding assets classified as held-for-sale)

Current liabilities (excluding liabilities associated  
with assets held-for-sale)

DIFR (ratio)

Sum of qualifying disabling cases x 200 000

Number of employee hours worked over rolling 12 months

Earnings yield (%)

Normalised headline earnings per share  
from continuing operations

Market price per share at year end

EBITA

EBITA represents operating profits from continuing operations 
before amortisation adjusted for specific non-trading items as 

set out in the segmental analysis contained in the Annual 
Financial Statements.

EBITA growth (%)

EBITA (current year) – EBITA (prior year)

EBITA (prior year)

EBITA margin (%)

EBITA

Gross revenue from continuing operations

Effective tax rate (%)

Tax from continuing operations

Profit before tax from continuing operations

Gearing ratio (%)

Total debt (net of cash)

Total shareholders’ equity – non-controlling interests  
+ total debt (net of cash)

Gross margin (%)

Gross profit from continuing operations

Revenue from continuing operations

Growth in NHEPS (%)

NHEPS from continuing operations (current year) – NHEPS from 
continuing operations (prior year)

NHEPS from continuing operations (prior year)

International EBITA margin (%)

EBITA for International from continuing operations

Revenue for International from continuing operations

Leverage ratio

Borrowings, net of cash and cash equivalents^

EBITA^

^Calculated in accordance with the Group’s long-term debt agreements

LWDFR (ratio)

Sum of qualifying lost work day incident cases x 200 000

Number of employee hours worked over rolling 12 months

Market capitalisation

Year-end market price per share  
multiplied by number of shares in issue at year end

Net asset value per share (cents)

Ordinary shareholders’ equity

Number of shares in issue (net of treasury shares)

Net borrowings

Non-current borrowings + current borrowings  
– cash and cash equivalents

Financial ratios

128 / Aspen Pharmacare Holdings Limited Integrated Report 2016



Net interest cover (times)

Operating profit before amortisation

Interest paid from continuing operations – interest received from 
continuing operations (excluding capital raising fees)

Normalised headline earnings

Normalised headline earnings are headline earnings adjusted for 
specific non-trading items, being transaction costs and other 
acquisition and disposal-related gains or losses, restructuring 

costs, settlement of product related litigation costs and significant 
once-off tax provision charges or credits arising from the 

resolution of prior year matters

Operating cash flow per share (cents)

Cash generated from operating activities

Weighted number of shares in issue

Price:earnings ratio

Market price per share at year end

Normalised headline earnings per share  
from continuing operations

Quick ratio

Current assets (excluding assets classified as  
held-for-sale) – inventories

Current liabilities (excluding liabilities associated  
with assets held-for-sale)

Revenue growth from continuing operations (%)

Revenue from continuing operations (current year)  
– revenue from continuing operations (prior year)

Revenue from continuing operations (prior year)

Return on net assets (%)

Profit before tax from continuing operations

Total weighted average assets  
– total weighted average liabilities

Return on ordinary shareholders’ equity (%)

Profit attributable to equity holders of the parent  
from continuing operations

Weighted average ordinary shareholders’ equity

Return on total assets (%)

EBITA 

Total weighted average assets  
(excluding cash and cash equivalents)

South African EBITA margin (%)

EBITA for South Africa from continuing operations

Revenue for South Africa from continuing operations

SSA EBITA margin (%)

EBITA for SSA from continuing operations

Gross revenue for SSA from continuing operations

Total debt to EBITA cover (times)

Total debt (net of cash)

EBITA

Total net debt

Non-current borrowings + current borrowings  
+ deferred payables + deferred consideration# 

– cash and cash equivalents

#Included in other non-current liabilities

Value added per employee (R’000)

Value added from operations

Weighted number of permanent employees at year end

Working capital as % of revenue

Inventories + trade and other receivables  
– trade and other payables

Annualised net revenue from continuing operations
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